Regarding incorporation of Special Purpose Vehicle for lmplementation of Smart City

Project for State level 8 Cities out 10 Cities sel __ected under Smart City Mission.

Government of Maharashtra
Urban Development Department

Government Decision No. Smart C/ ANS.2016/ Ward No.58 / Navi-23

Subject: -
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| ntroduction:-

Madam Cama Road,
Hutatma Rajguru Chowk,
Mantralay, Mumbai-400 032
Date: - 18" June 2016

2015/ Ward No. 221/ Navi 33 dated 21.08.2015

Smart C- Pune 2016/ Ward No. 94/ Navi 23 dated 14.03.2016
Smart C- Solapur 2016/ Ward No. 112/ Navi 23 dated 14.03.2016
Smart C MC 2016/ Ward No. 94/ Navi 23 dated 11.04.2016
Smart C MC 2016/ Ward No. 112/ Navi 23 dated 11.04.2016
Smart C MC 2016/ Ward No. 177/ Navi 23 dated 18.05.2016

As Hon’ble Chief Minister have declared Smart City Mission, Implementation of Smart City
Mission in 8 Smart Cities which were not selected in 10 Cities in first round proposed by State
level High Commission, making available funds from State government proposal which was under

consideration.

Central Government has decided to implement the Smart City Mission in following 10 Cities.
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Name of City

Navi Mumbai

Pune-Pimpri Chinchwad

Nashik

Greater Mumbai

Thane

Nagpur

Amaravati

Solapur
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Kalyan- Dombivali

[EY
o

Aurangabad




In the first stage Central Government has selected Sr. No.2 & 9 i.e. Pune & Solapur cities. Funds
will be given by Central Government/ State Government and Municipal Corporation to implement
Smart City Mission. (In the ratio of 50%: 25%:25%) and for Subject No. 2 & 3 a Special Purpose
Vehicle has been formed to implement Smart City Mission.

Remaining 8 Municipal Corporation’s are expected to include in Smart City Mission in Next

Rounds. But considering positive impact of Smart City Mission on Development of the City,
Government is of the opinion that it should be implemented from this financial year itself.

Government is aiming to implement Smart City Mission by making funds available from

different-different sources. In this regard following Decisions are taken:

Government's Decision

1)

2)

3)

4)

5)

6)

7)

Greater Mumbai Municipal Corporation and Navi Mumbai Municipal Corporation are
financially strong hence these Municipal Corporation’s have to Implement mission from
their own Funds.

For Remaining 6 Municipal Corprations i.e. Thane, Kalyan- Dombivali, Nashik, Aurangabad,
Amaravati, Nagpur Central Government’s share will have to make available by Mumbai
Mahanagar Regional Development Authority and CIDCO as per list mentioned below:

Sr. Name of City Source of Fund other than Central Government’'s Fund
No. (Rs.100 Crores per Municipal Corporation)

1 Nashik CIDCO

2 Aurangabad CIDCO

3 Nagpur CIDCO

4 Amaravati CIDCO

5 Kalyan- Dombivali Mumbai Mahanagar Regional Development Authority

6 Thane Mumbai Mahanagar Regional Development Authority

As per Central Government's guidelines 10.6 approval is being given for the establishment
of Special Purpose Vehicle (S.P.V.).

Except Pune and Solapur Selected in first round of Central Government’s Smart City
Mission, remaining 8 Municipal Corporations have to implement mission from financial year
2016-17.

Mumbai Mahanagar Regional Development Authority / CIDCO have to make available funds
of Rs.50 Crores per Municipal Corporation in first year after raising fund of Rs.100 Crores
for Special Purpose Vehicle.

In above mentioned 8 Municipal Corporations it is necessory to form a Special Purpose
(S.P.V.) Vehicle under the Company Act, 2013. Newly constituted Special Purpose Vehicle
(S.P.V.) will be a Government Company.

Structure of the Company shall be as follows:

i) In the design of above said Special Purpose Vehicle (S.P.V.), approval is being given to
15 Board of directors including Municipal Corporation, Maharashtra Government, Central
Government, and Independent Director. Approval is being given for the Nomination in
Board of Directors of various Stakeholders of the said Board of directors as under:

= Respective Municipal Corporation- 6 Directors
= Maharashtra Government -4 Directors
= Central Government 1 Director


mahendra
Highlight


= 2 Independent Directors (the selection of these Directors will be made from the
Director's Data Bank published by Ministry of Union Corporate Affairs)

= Addl. Commissioner of Greater Mumbai for GMMC in charge of Smart City and for
other Corporations Commissioner of releted Municipal Corporation

= Chief Executive Officer, Special Purpose Vehicle (S.P.V.) as Executive Director

In accordance with above design the Director is being nominated as under:-

A) Relevant Municipal Corporation
1) Mayor, Municipal Corporation
2) Chairman, Standing Committee Municipal Corporation
3) Leader of Assembly, Municipal Corporation
4) Leader of Opposition party, Municipal Corporation

Also for the purpose of giving comprehensive political membership, it is necessary
that members of various political parties should get membership. For this, two
Directors will be nominated by General Assembly in descending order of the strength
of accredited two national/state political parties in Municipal Corporation except of
those political parties whose Comparators are appointed as designated Directors as
mentioned above in Sr. No. 1 to 4, with GB Approval.

B) Designated Directors of State Government for Newly form Special purpose Vehicle:-

Sr.N | Name of City | Selected Mentor for Special | Other Members
0. Purpose Vehicle for (S.P.V.) as
Chair Person of Board of
Directors
1 Greater Mr. Ajoy Mehta, Commissioner, | 1)Police Commissioner,
Mumbai Greater Mumbai Municipal | Mumbai
Corporation 2)Additional Commissioner,
Mumbai Mahanagar Regional
Development Authority
3) Additional Commissioner,
Greater Mumbai  Municipal
Corporation  (Looking after
Smart City related Work)
4) District Collector, Mumbai
City
2 Navi Mumbai | Mr. Bhushan Gagarani, Managing | 1)Police Commissioner, Navi
Director, CIDCO Mumbai
2)Director, CIDCO
3) District Collector, Thane
3 Nashik Mr. Sitaram Kunte, , (Principal | 1)Police Commissioner,
Secretary Higher & Technical | Nashik
Education ) 2)Director, CIDCO
3) District Collector, Nashik




i)

Aurangabad Mr. Apurva Chandra, Chief | 1)District Collector,
Secretary, (Principal Secretary | Aurangabad
(Power & Industries) 2) Police Commissioner,
Aurangabad
3) Director, CIDCO
Nagpur Mr. Pravin Pardeshi (Chief | 1)Police Commissioner,
Secretary of Hon’ble Chief | Nagpur
Minister) 2)
3) District Collector, Nagpur
Amaravati Mr. Sunil Porwal Additional Chief | 1)Police Commissioner,
Secretary, Planning Amaravati
2) District Collector, Amaravati
3) _Jt. Director , Town
Planning, Amravati
Kalyan- U.P.S. Madan Metropilitan | 1)Police Commissioner,
Dombivali Commissioner, MMRDA Thane
2) _ Pravin Darade, Addl
Metropolitan Commissioner,
MMRDA
3) District Collector, Thane
Thane Mr. Manukumar Shrivastav, Chief | 1)Police Commissioner,
Secretary (Revenue Department) | Thane
2 Pravin Darade, Addl
Metropolitan Commissioner,
MMRDA
3) District Collector, Thane

The approval is being given to the starting share capital of the amount of Rupees Five
Lakhs necessary to constitute Special Purpose Vehicle (S.P.V.).
Out of which the approval is being given for the amount of Rupees Two and Half Lakes
of share capital as the 50 percent share of Government. Special Purpose Vehicle
(S.P.V.) has liberty to increase the said share capital as required.
It is necessary that the share capital of Nashik Municipal Corporation and Government
for Special Purpose Vehicle (S.P.V.) should be equal. Municipal Corporation has
indicated 6 share holders for their 50 percent share
1) Commissioner, related Municipal Corporation
2) Mayor, related Municipal Corporation
3) Deputy Mayor, related Municipal Corporation
4) Chairman Standing Committee, related Municipal Corporation
5) Leader of Assembly, related Municipal Corporation
6) Leader of Opposition, related Municipal Corporation




and as one share holder of Government’s 50 percent share, Divisional
Commissioner, of respective Division is being nominated.
iv) The right to decide Name and Logo of the Special Purpose Vehicle (S.P.V.) constituted
under the Company Act, 2013 will remain with Commissioner of related Municipal
Corporation.

V) The Registered office of the above mentioned Special Purpose Vehicles (S.P.V.) will
be situated in Main Building of Municipal Corporation.
Vi) Power is being given to Municipal Commissioners to Sign Application Form for

Company Registration and other all legal documents on behalf of Municipal
Corporation and State Government.

vii) Power is being given to Municipal Commissioners to Sign on corrections in the draft of
Articles of Association and Memorandum of Association suggested by Central
Government, State Government and Registrar of Companies in future on behalf of
Nashik Municipal Corporation and State Government.

viii) Audit of said Special Purpose Vehicle will be done through Comptroller Auditor General

of India
iX) State Procurement policy will be applicable for said Company
X) Newly formed Special Purpose Vehicle will be allowed to raise loans. Special Purpose

Vehicle and Municipal Corporation will be responsible for said loan. State Government
will not be liable for loan raised by Special Purpose Vehicle also State Government will
not provide Guarantee for loan raised by Special Purpose Vehicle.

Xi) Special Purpose Vehicle should take approval of Government’s High Level Empowered
Committee for implementing P.P.P Projects above Rs.50 crores.

Xii) Special Purpose Vehicle’s Chief Executive Office will be a Government Officer and
priority will be given for selection of Indian Administrative Services officers or selected
by proper Advertisement to be fixed by Government and with the approval of
Government.

xiii) Said Special Purpose Vehicle is being formed by Section 66(A) and 66 (41-A) of
Maharashtra Municipal Corporation Act, 1949 and State government will have rights
to give directions to the Special Purpose Vehicle regarding Company and functioning.

Xiv) Commissioner of related Municipal Corporation should take care about inclusion in
provisions of Model articles of association.

XV) Company’s articles of association should include Clause regarding Over Riding effect
of Central Government, State Government’s Direction over the provisions of Articles
of association.

The said Government's Decision is made available on the Website
www.maharashtra.gov.in and its code No. is 201606181722248225. This order is being
issued by attesting the digital signature.

As per the order of and in the name of Governor of Maharashtra.

{ Ajit Malhari Kawade }
Digital Signature
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(Ajit M. Kawade)]
Under Secretary, Maharastra Government

Copy To.

1) Secretary of Res. Governor, Rajabhavan, Mumbai.

2) Chief Secretary of Res. Chief Minister, Mantralay, Mumbai.

3) Private Secretary of Res. Opposition party Leader, Maharashtra Legislative Assembly.

4) Private Secretary of Res. Minister, Finance and Planning, Mantralay, Mumbai

5) Private Secretary of Res. Minister, Women and Child Development, Mantralay, Mumbai.

6) Private Secretary of Res. Minister, Water Supply and Sanitation, Mantralay, Mumbai.

7) Private Secretary of Res. Minister, Industry, Mantralay, Mumbai.

8) Private Secretary of Res. Minister (All remaining), Mantralay, Mumbai.

9) Private Secretary of Res. State Minister, Urban Development Department, Mantralay,
Mumbai.

10) Private Secretary of Res. State Ministers all Divisions, Mantralay, Mumbai.

11) Chief Secretary, Maharashtra State, Mantralay, Mumbai.

12) Appar Chief Secretary, Finance Department, Mantralay, Mumbai.

13) Appar Chief Secretary, Planning Department,

14) Appar Chief Secretary, Information and Technology Department, Mantralay, Mumbai.

15) General Secretary, Urban Development Department-1, Mantralay, Mumbai.

16) Secretary, (Urban Development-2), Mantralay, Mumbai.

17) General Director, Information and Public Relation Department, Mantralay,
Mumbai.

18) Accountant General (Accounts and Permissibility)-1, Mumbai.

19) Accountant General (Accounts and Permissibility)-2, Nagpur.

20) All Departmental Commissioners.

21) All Collectors.

22) Sub Secretary (budget), Urban Development Department, Mantralay, Mumbai

23) Commissioner, Nashik Municipal Corporation.

24) Nivad Nasti, Navi-23.
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